T

JB SEZ Pvt Ltd

11 FACILITY VISIT [

Building inroads to the pharma world

With the advantage of location and SEZ benefits, JB SEZ hopes to make a mark in the pharma industry.
With opportunities like tax exemption, come responsibilities to follow several manufacturing norms.

Chandreyee Bhaumik analyses its agenda, and the path the SEZ aims to traverse.

ar away from the crowd, yet not
I affected by the connectivity
barrier, stands the JB SEZ at
Panoli, a Joint Venture (JV)

between JB Modi Group and HBS Realtors.

Located at a favourable position - a few
hours from Mumbai, Ahmedabad, Surat and
Vadodara - the facility attracts the cream
of the crowd from all corners, making it an
industrial hub. :

With a helping hand extended by
CPG Consultants, the internal roads are
designed to offer better layout facilities, and
thereby enhance marketing. Commenting
on the infrastructure and investment
required to establish the SEZ, Kayvanna
Shah, CEO, JB SEZ Pvt Ltd, avers, “We have
invested ¥ 300 crore for the infrastructure,
ranging from roads, walls, water plants,
power, sales offices and many other
miscellaneous projects.”

The proposed SEZ is specifically for
exports manufacturing of pharmaceutical
finished formulations, Active Pharmaceutical
Ingredients (APIs) & their intermediates and
services related to Research & Development
(R&D) and contract manufacturing. The SEZ
will have a processing area (10,75,600.69
sqm) for bulk drugs industries, intermediates,
formulation industries, R&D facilities and
gas-based captive power plant. The non-
processing area (1,89.811.89 sq m) will
comprise a school, hospital, hotel, restaurant,
shops, and residential accommodation
{200 flats), etc.

Why SEZ?

Any SEZ policy provides developers &
enterprises a favourable and lucrative
framework of incentives & benefits.
Thus, JB SEZ reaps 100 per cent Income
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under Section 10AA of the Income Tax Act
for the first 5 years, 50 per cent for the
next 5 years, and 50 per cent of the
ploughed back export profit for the
subsequent 5 years. There would also be
an in-house clearance for export and

import cargo.

Further, the SEZ benefits exemption

from Central Sales Tax and Service Tax.
Elaborating on the advantages, Shah
reiterates, “Exemption from Customs &
Central Excise duties on import of capital
goods, raw materials, consumables, spares
and many more are obtainable. Also, there
will be exemption from duties on import/
procurement of goods for the development,
operation and maintenance of SEZ." He
asserts that this establishment will have all

Tax exemption on export
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The set up

JB SEZ is spread over 312 acre, divided
into 30-40 plots of varied sizes.
Different sizes of land parcels range
from 2.5 acre to 30-35 acre for setting
up manufacturing plants. Elaborating
on the structure, Shah highlights,
“This structure is formulated so that
there is enough scope for future
expansion.” However, he disagrees to
divulge the names of the companies
that would form a part of this venture.
He further continues, “The names
of the companies are confidential,
These companies are in the area of
manufacturing of tablets, capsules
or gintments.”

Bagging with positivity
The SEZ is based at a strategic
location too. Claims Shah, “Most of
the SEZs operating in our country are
based outside Hyderabad. Thus, the
companies from northern part of the
country think twice before going south.
Our geographical positioning, which
is well-connected by roadways and
railways, stands at an advantageous
location. Further, the Panoli railway
station touches our SEZ boundary.”
Locational benefits enable the
availability of low-cost labour, power
and water. Opines Shah, "Our economic
growth is stipulated by the resources
that we can avail. Also, the R&D centres
help in enhancing the manufacturing
facilities. We can utilise the expertise
in API, bulk drugs and many others.
in a nutshell, we are planning to
give an international look and feel to
the project.”

income

advantages that an SEZ enjoys.
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Most of the SEZs operating in our country are based
outside Hyderabad. Thus, the companies from
northern part of the country think twice before
going south. Our geographical positioning, which
is well-connected by roadways and railways, stands
at an advantageous location. Further, the Panoli
railway station touches our SEZ boundary.

Despite planning big, what hinders
the process of realisation of many such
projects is the availability of finance.
However, for JB SEZ, this was never
an obstacle. Shah avers, “The bankers,
especially State Bank of India and
others such as Syndicate Bank, Axis
Bank, have well co-coordinated with
us, so that our dream will be fulfilled.”

The recyclable solid waste
will be handed over to
the authorised vendors

for recovery of recyclable

material and biodegradable
waste that will be
composted at the site

for organic manure.

Abiding by norms

The SEZ will abide by the manufacturing
norms and regulations set by U5
Food and Drug Administration
(USFDA). Speaking about the
importance of energy conservation,
Shah explains, “We need to ensure
that solar lighting is available.
Reservoirs, rain water harvesting and
storm water drainage system are
also essential during the process.” He
further continues, “We are looking at
the feasibility. In the SEZ, there are
service corridors that function as the
utility ducts. For security purposes, we
have ensured that there is a gate house
and compound wall." Facilities like
street lighting, signboards, common
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security & surveillance, customs
office and bus & truck terminals will
be available inside the facility. It will
also be equipped with a central fire
protection service,

The domestic sewage will be
treated in two plants of 1,600 cu
m/day capacity. Also, the wastewater
generated from the processing
area will be further treated by the
industries to the required standards

before discharging to common
conveyance channel, which will
be connected to the common

effluent treatment plant (capacity
- 2,500 m3/day).

Shah elaborates, “The treated
wastewater, conforming to prescribed
standards, along with industrial
effluents from other industrial
units, shall be discharged into GIDC
drains. Also, the hazardous and non-
hazardous solid waste that include
off-spec, obsolete raw materials or
products, reaction residues, used
chemical reagents, dust from filtration
or air pollution control equipment will
be sent for further processing.”

Explaining on how the SEZ plans
to re-utilise the waste, Shah further
adds, “The recyclable solid waste will
be handed over to the authorised
vendors for recovery of recyclable
material and biodegradable waste
that will be composted at the site for
organic manure.”

While reaching goals and meeting
the targets are important motives
of JB SEZ, accountability towards
the environment is not forgotten.

Thus, the SEZ strictly follows
landscaping and sees that thereé
are water-affluent discharges.

Like any grand venture, much has
been pledged and promised. An
time will tell how these would be
fulfilled. In this regard, S5hah
concludes, “For a pharma
enterprise, location is an importa
consideration. Thus, with geographi
advantage, we plan to attr
numerous pharma companies
this project.” @@



